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AMERICAN  CEMENT  COMPANY 

OF  NEW  JERSEY, 

604-610  Pennsylvania  Building,  Philadelphia,  Pa. 


Philadelphia,  January  2d,  1907. 

To  the  Stockholders  of  the  American  Cement  Company  of  New  Jersey: 

The  Directors  submit  herewith  their  seventh  Annual  Report  and  Statement  of 
Account,  covering  the  period  from  January  1st  to  December  31st,  1906. 

During  this  year  the  Company  has  paid  off  and  cancelled  $32,000  of  its  First 
Mortgage  and  Collateral  Trust  Bonds,  reducing  the  outstanding  mortgage  indebt- 
edness upon  your  property  from  $792,000  to  $760,000.  This  and  previous  payments 
of  the  same  character  have  been  made  out  of  income  and  credited  against  Prop- 
erty Account,  and  have  resulted  during  the  past  seven  years  in  the  reduction  of 
that  account  by  $240,000.  The  interest  charge  on  the  Bond  issue  has  been  cor- 
respondingly reduced  from  $50,000  to  $38,000. 

The  change  effected  a year  ago  in  the  trade  custom  in  reference  to  bags  has 
made  possible  a reduction  in  the  reserve  carried  to  cover  depreciation  of  bags. 
Cement  has  for  some  years  been  generally  sold  in  bags,  instead  of  in  barrels  as 
was  formerly  the  case.  About  one  year  ago  the  custom  of  charging  bags  at  10 
cents  each,  and  crediting  bags  returned  at  the  same  price,  was  altered,  and  the 
custom  established  of  charging  the  bags  at  10  cents,  and  crediting  those  returned 
at  7 Jd  cents.  This  has  resulted  in  a small  profit  instead  of  a considerable  annual 
loss  on  bag  account,  and  it  has  therefore  been  possible,  without  deviating  from 
conservative  methods  of  accounting,  to  reduce  our  reserve  account  for  Doubtful 
Accounts  and  Bags  from  $51,800.00,  at  which  it  stood  a year  ago,  to  $28,951.06. 

The  total  sales  of  your  manufacturing  companies  during  the  year  1906  were 
1,641,117  barrels  against  1,320,643  barrels  in  1905.  The  aggregate  of  sales  of  all 
your  companies  including  the  foreign  and  other  cement  handled  through  your 
selling  department,  reached  about  1,750,000  barrels. 

It  is  a source  of  gratification  to  your  Board  to  be  able  to  state  that  the 
expectations  of  larger  output,  better  prices,  and  correspondingly  better  profits, 
expressed  in  the  last  annual  report,  have  been  measurably  realized.  By  reference 
to  the  Statement  of  Earnings  included  in  the  Treasurer’s  report,  it  will  be  noted 
that  the  net  earnings  applicable  to  dividends,  after  the  deduction  of  depreciation 
and  all  charges  were  equal  to  14.4%  upon  your  stock.  A strike  of  iron  workers 
delayed  the  completion  of  the  new  “Reliance  mill”  which  did  not  go  into  operation 
until  July,  instead  of  the  early  Spring  as  had  been  anticipated.  During  the  five 
months  of  the  current  year  in  which  the  mill  was  in  operation  its  output,  both 
in  quantity  and  quality,  was  fully  up  to  expectations.  It  is  confidently  believed 
that  there  is  no  more  perfectly  appointed  cement  mill  in  this  country,  nor  one 
capable  of  producing  a higher  grade  of  cement  at  less  cost. 

An  important  development  in  the  trade  during  the  year  was  the  settlement  of 
the  litigation  over  the  patents  covering  coal  burning  in  the  ‘ 1 rotary  kiln  ’ ’ process  of 
cement  making.  This  Company,  and  four  of  the  other  largest  cement  producing 
Companies  in  this  country,  have  acknowledged  the  validity  of  these  patents,  and  an 
arrangement  has  been  made  by  which  exclusive  license  rights  have  been  assigned 
to  a newly  incorporated  Company  under  which  we  and  the  other  cement  Com- 
panies, parties  to  the  agreement,  have  become  sub-licensees  on  the  basis  of  a 
small  royalty  per  barrel.  The  agreement  under  which  this  satisfactory  result  was 
reached  makes  your  Company  and  four  other  Companies  stockholders  in  this 
new  “North  American  Portland  Cement  Company”  together  with  the  Atlas 
Portland  Cement  Company — the  owners  of  the  patents.  The  present  capital  of 
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the  North  American  Company  is  $5,000,000,  and  this  capital,  as  paid  in,  will 
be  utilized  in  the  construction  of  new  mills  in  districts  where  the  price  of  cement 
is  at  present  unduly  high,  owing  to  the  transportation  cost  of  delivering  in  those 
districts  cement  manufactured  at  any  existing  mill.  It  is  the  unanimous  judgment 
of  your  Board  that  the  arrangement  which  has  been  made  removes  a menacing 
feature,  and  will  tend  to  stability  in  the  trade,  while  at  the  same  time  serving 
the  interests  of  both  producers  and  consumers. 

During  the  year,  in  addition  to  the  $32,000  Bonds  of  the  American  Cement 
Company  redeemed  and  cancelled,  as  previously  noted,  there  have  also  been  re- 
deemed and  cancelled  $15,000  Bonds  of  the  “Reliance  Cement  Company.”  This 
Company  took  over  the  plant  of  the  “Central  Cement  Company,”  and  also  constructed 
a new  mill  larger  and  more  costly  than  any  of  the  then  existing  mills  operated 
by  your  Company.  Its  capitalization  consisted  of  $600,000  Mortgage  Bonds, 
$300,000  Preferred  stock,  and  $500,000  Common  stock.  Of  these  securities,  your 
Company  was  originally  the  owner  of  $157,500  Preferred  stock  and  $260,000 
Common  stock.  The  cancellation  of  $15,000  Bonds  has  reduced  that  issue  to 
$585,000  and  your  Company,  by  the  exercise  of  its  option  to  purchase,  has  ac- 
quired the  $240,000  Common  stock  outstanding  in  the  hands  of  other  parties, 
making  it  the  owner  of  more  than  one-half  of  the  Preferred  stock  and  the  entire 
issue  of  Common  stock.  The  purchase  of  these  securities  has  operated  to  reduce 
the  surplus  of  current  assets  over  current  liabilities,  but  has  correspondingly 
increased  your  investment  in  Bonds  and  stocks  owned.  The  Reliance  Cement  Company 
is  the  owner  of  all  the  securities  issued  by  the  Central  Cement  Company,  with  the 
exception  of  $5500  of  Bonds  maturing  December  1st,  1907,  against  which  a like  amount 
of  Bonds  of  the  Reliance  Cement  Company  are  reserved.  The  securities  of  the  Reliance 
Cement  Company  are,  therefore,  with  this  exception,  the  only  securities  of  any  constituent 
Company  now  outstanding  in  the  hands  of  the  public. 

The  outlook  for  the  current  year  is  wholly  encouraging.  With  the  new  Reliance  mill 
in  full  operation,  together  with  additions  to  the  other  mills,  your  output  should  be  very 
largely  in  excess  of  the  output  of  last  year,  and  the  present  price  of  cement  is  in  excess 
of  the  price  prevailing  a year  ago.  We  have,  therefore,  every  reason  to  anticipate  that 
the  results  for  this  year  should  be  the  best  of  any  year  in  the  history  of  the  Company. 

Your  Company  suffered  a severe  loss  during  the  year  in  the  death  of  Mr. 
Alan  H.  Reed,  who  has  been  for  several  years  an  active  and  energetic  Director, 
whose  advice  and  support  were  most  valualffe.  The  vacancy  on  the  Board  caused 
by  Mr.  Reed’s  death  has  been  filled  by  the  election  of  Mr.  Robert  K.  Cassatt. 

The  Treasurer’s  Report  is  appended  herewith,  covering  statement  of  the  earn- 
ings of  all  your  companies,  General  Profit  and  Loss  Account  from  December  1st, 
1905,  to  November  30th,  1906,  and  General  Balance  Sheet  of  all  companies  as  at 
November  30th,  1906;  also  Balance  Sheet  and  Profit  and  Loss  Account  of  the 
American  Cement  Company  of  New  Jersey  as  at  December  31st,  1906,  and  the 
certificate  of  audit  of  accounts  by  The  Audit  Company  of  New  York.  The  net 
earnings,  as  stated,  are  after  allowances  for  depreciation  and  reserves  against 
accounts  and  bags  to  be  returned. 

The  thanks  of  the  Board  of  Directors  are  tendered  the  various  officers  and 
employees  of  the  Company  and  its  subsidiary  companies,  for  their  hearty  co- 
operation in  the  work  of  the  past  year.  Particular  thanks  are  due  to  Mr.  John 
W.  Eckert,  President  of  your  manufacturing  Company,  for  his  valuable  extra  work 
in  connection  with  the  construction  of  the  Reliance  mill,  and  for  the  admirable 
manufacturing  results  which  have  been  achieved  under  his  able  management  and 
careful  supervision. 

By  order  of  the  Board  of  Directors, 

ROBERT  W.  LESLEY, 

President. 
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TREASURER’S  REPORT. 

The  report  of  the  Treasurer  and  the  certificate  of  The  Audit  Company  of  New 
York  are  herewith  submitted. 


To  the  President  and  Board  of  Directors: 

Gentlemen: — I hand  you  herewith  statements  showing  results  of  the  Company’s 
operations  for  the  year  ending  December  31st,  1906. 

During  the  past  year  we  have  become  the  owners  of  all  the  Common  Capital 
stock  of  the  Reliance  Cement  Company  (which  Company  owns  the  Central  Cement 
Company)  and  which  therefore  becomes  one  of  our  subsidiary  companies. 

I have  made  up  and  submit  herewith  an  Income  and  General  Profit  and  Loss 
account  from  December  1st,  1905,  to  November  30th,  1906,  at  which  latter  date 
our  subsidiary  Companies  close  their  books,  also  General  Balance  Sheet  as  at 
November  30th,  1906,  of  the  following  Companies: — - 

American  Cement  Company  of  New  Jersey. 

American  Cement  Company  of  Pennsylvania. 

Reliance  Cement  Company. 

Central  Cement  Company. 

Lesley  & Trinkle  Company. 

United  Building  Material  Company. 

Statement  of  Earnings  and  Expenditures  for  the  Year  1906. 


Net  earnings  of  subsidiary  companies  for  the  year  ending  November  30th,  1906 

Bond-interest  and  sinking  fund  American  Cement  Company  of  New  Jersey 
paid  and  accrued  to  December  31st,  1906,  (including  $32,000.00  bonds 

paid  off  and  cancelled) $68,960.00 

Bond-interest  and  sinking  fund  Reliance  Cement  Company, 
to  November  30th,  1906,  (including  $15,000.00  bonds 

paid  off  and  cancelled) $39,037.50 

Less  accrued  charges  Central  Cement  Company  for 

December,  1905  1,533.34 

37,504.  16 


Dividend  preferred  stock  Reliance  Cement  Company  to  No- 
vember 30,  1906  $20,912.50 

Less  amount  received  by  American  Cement  Company 

of  New  Jersey 1 1,025 . 00 


9,887. 50 


Bond-interest  Central  Cement  Company  to  November  30th,  1906 


660.00 


$420,183. 36 


117,011.66 


$303,171.  70 

Interest,  expenses  and  depreciation  of  American  Cement  Company  of  New  Jersey _ 15,5 1 1 . 93 

$287,659. 77 


Dividends  paid  July  21st,  1906,  and  due  January  24th,  1907 $140,000.00 

Surplus  for  the  year $147,659.77 

Surplus  from  September  1st,  1899,  to  December  31st,  1905  22  7,796.66 


Surplus . 


$375,456.43 
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Income  and  General  Profit  and  Loss  Account 


Expenditures. 

Depreciation,  Furniture,  Fixtures,  Quarry  Development,  Reserve  for 
Bad  Debts,  Bags,  Interest,  1 1 Organization  Expenses  Reliance 
Cement  Company 

Bond  Interest  paid  and  accrued  American  Cement  Company  of  New 
Jersey  Bonds  to  November  30tli 

Sinking  Fund,  Bonds  Redeemed  and  Cancelled,  American  Cement  Com- 
pany of  New  Jersey  Bonds  ($32,000.00  Bonds  Redeemed)  and 
Amount  Accrued  to  November  30th 

Bond  Interest  Paid  and  Accrued,  Reliance  Cement  Company  Bonds  to 
November  30th 

Sinking  Fund,  Bonds  Redeemed  and  Cancelled,  Reliance  Cement  Com- 


pany ($15,000.00  Bonds  Redeemed) 

Dividend  Preferred  Stock,  Reliance  Cement  Company.. $20,912.50 

Less  Amt.  paid  to  A.  C.  Co.  (N.  J.) 11,025.00 


Bond  Interest  Paid  and  Accrued,  Central  Cement  Company  Bonds  to 
November  30th 

Expenses  American  Cement  Company  of  New  Jersey 

Balance  carried  down 


$26,790.64 

39,333.33 


29.760.00 

24.480.00 
14,557.  50 


9,887. 50 

660.00 
12,831. 19 
296,493. 75 


454,793.91 

Dividend  Paid  July,  1906 * 60,000.00 

Balance  carried  to  Balance  Sheet , 1,075,822.99 


$1,135,822.99 
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from  December  1st,  1905,  to  November,  1906. 


Gross  Profits 


Receipts. 


$454,793. 91 


$454,793.91 

By  Balance  brought  down $296,493.75 

Surplus  as  at  November  30th,  1905  $899,329.24 

Less  Dividend  Paid  January,  1906 60,000.00 

839,329.24 

$1,135,822.99 
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General  Balance  Sheet  as  at 


ASSETS. 

Plant,  Machinery,  Real  Estate  in  Pennsylvania,  New  York,  and  Vir- 

ginia,  Cement  and  Limestone  Quarries,  Patents,  Railroad  Rights  of 

Mlqy  Flnflfc;  Tonis  Trade  Marks  froodwill  &c  &c 

$4,310,619. 61 

J.pslpy  fc  Trinkle  Co  Additional  Investment 

50,000.00 

Bonds  and  Stocks: 

Reliance  Cement  Company  Bonds 

$5,500.00 

Reliance  Cement  Company,  Preferred  Stock 

157,500.00 

Reliance  Cement  Company,  Common  Stock  (entire  issue) 

500,000.00 

Central  Cement  Company,  Common  Stock  “ “ 

200,000.00 

North  American  Portland  Cement  Company,  Preferred  Stock 

100.00 

North  American  Portland  Cement  Company,  Common  Stock 

400.00 

863,500.00 

Current  Assets: 

Cash  in  Banks  and  on  Hand 

70,316. 70 

Bills  Receivable 

1.294.25 

Sundry  Accounts  Receivable 

417,898. 52 

Inventory,  Finished  and  Raw  Materials,  Supplies,  &c.,  &c  . 

198,074. 51 

Total  Current  Assets:  ....... 

687,583.98 

Suspense  Account  (Doubtful  Accounts  Receivable) 

1,887. 74 

Organization  Expenses  Reliance  Cement  Companv. 

7,238. 92 

Less  Amount  written  off 

2,412.97 

— 

4,825. 95 

Total  Assets 

$5,918,417. 28 

$5,918,417.28 
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November  30th,  1906. 


LIABILITIES. 


Capital  Stock,  American  Cement  Company  of  New  Jersey 

First  Mortgage  5%  Gold  Bonds,  American  Cement  Company  of  New 

Jersey 

Reliance  Cement  Company,  First  Mortgage  6%  Bonds 

Reliance  Cement  Company,  Preferred  Stock  (See  Contra) 

Reliance  Cement  Company,  Common  Stock  (See  Contra) 

Central  Cement  Company,  First  Mortgage  6%  Bonds 

Central  Cement  Company,  Common  Stock  (See  Contra) 

Mortgage  on  Lands,  Reliance  Cement  Company 

Reserves  for  Doubtful  Accounts  and  Bags 


$2,000,000.00 

760.000. 00 

585.000. 00 

300.000. 00 

500.000. 00 
5,500.00 

200.000. 00 
15,000.00 
28,951.06 


Current  Liabilities : 

Bills  Payable 

Sundry  Accounts  Payable 

Bond  Interest  American  Cement  Company  of  New  Jersey  to 

November  30th  (accrued  but  not  due) 

Sinking  Fund,  American  Cement  Company  of  New  Jersey  bonds  to 

November  30th  (accrued  but  not  due) 

Bond  Interest,  Reliance  Cement  Company,  due  December  1st,  1906. 
Dividend  Preferred  Stock,  Reliance  Cement  Company  “ “ “ 


$160,708. 39 
250,974.01 

6,333.33 

7,500.00 
17,640.00 
4,987. 50 


Total  Current  Liabilities 


Total  Liabilities 

Balance  as  per  Profit  and  Loss 


448,143.23 

$4,842,594.29 

1,075,822.99 


$5,918,417.28 


12 


Seventh  Annual  Report  of  the  American  Cement  Company. 


For  the  further  information  of  stockholders,  I attach  also  a Profit  and  Loss 
Account  and  Balance  Sheet  of  the  American  Cement  Company  of  New  Jersey  (the 
proprietary  Company)  as  at  December  31st,  1906.  It  should  be  understood,  how- 
ever, that'  this  statement  covers  only  the  operations  and  present  condition  of  this 
particular  Company,  and  shows  only  the  excess  of  dividends  received  over  and 
above  dividends  and  expenses  paid. 


For  a report  of  the  full  operations  and  conditions  of  the  six  companies  which  in 
the  aggregate  represent  your  interests,  stockholders  are  referred  to  the  General 
Balance  Sheet  and  Profit  and  Loss  Account  on  pages  8,  9,  10,  and  11. 


Profit  and  Loss  Account  of  the  American  Cement  Company  of  New  Jersey. 

From  January  ist,  igo6,  to  December  jist,  igo6. 


Receipts. 


Dividends,  American  Cement  Company  of  Pennsylvania,  declared  from  earnings  to 

November  30th,  1906 $159,856.00 

Dividends,  Reliance  Cement  Company,  declared  from  earnings  to  November  30th,  1906..  75,000.00 

Dividends,  Preferred  Stock,  Reliance  Cement  Company,  to  November  30th,  1906 11,025.00 

Rents,  &c.,  Virginia  Lands 573.48 

Surplus  as  at  December  31st,  1905  89,571.61 


$336,026.09 


Expenditures. 


General  expenses,  interest,  and  depreciation,  furniture  and  fixtures  (10  per 

cent.) ' $15,511.93 

Jordan  Works,  expenses  of  maintenance 1,563.10 

Estimated  earnings  of  Central  Cement  Company  for  December,  1905 10,000.00 


Interest  on  American  Cement  Company  of  New  Jersey  bonds  paid  and 

accrued  to  December  31st,  1906 39,200.00 

Sinking  fund,  American  Cement  Company  of  New  Jersey  bonds  purchased 

and  amount  accrued  to  December  31st,  1906 29,760.00 

Dividend  paid  July  21st,  1906 60,000.00 

Reserve  for  Dividend  payable  January  24th,  1907 80,000.00 


Balance,  being  surplus  carried  to  Balance  Sheet 


$27,075.03 


208,960.00 

99,991.06 


$336,026.09 
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Balance  Sheet  of  the  American  Cement  Company  of  New  Jersey. 

Ay  of  December  31st,  1906. 

Assets. 

Purchase  of  property $2,347,172-79 

Lesley  & Trinkle  Co.,  additional  investment  for  working  capital 50,000.00 

Reliance  Cement  Company,  preferred  stock $157,500.00 

Reliance  Cement  Company  common  stock 500,000.00 

North  American  Portland  Cement  Company,  preferred  stock 100.00 

North  American  Portland  Cement  Company,  common  stock 400.00 

658,000.00 

Cash  in  Fourth  Street  National  Bank  of  Philadelphia $25,105.82 

Sundry  Accounts  Receivable 262.92 

* 25,368.74 

Furniture  and  Fixtures 944.32 


$3,081,485.85 


Liabilities. 

Capital  stock  issued  (authorized  issue  $2,100,000.00) $2,000,000.00 

First  mortgage  5 per  cent,  gold  bonds  outstanding,  original  issue $1,000,000.00 

Redeemed  and  cancelled  out  of  earnings 240,000.00 

760,000.00 

82,634.87 

19,500.00 

80,000.00 
39,359.92 


$2,981,494.  79 

Surplus,  being  balance  brought  from  Profit  and  Loss  Account 99,991.06 


Bills  payable 

Bond  interest  and  sinking  fund  American  Cement  Company  of  New  Jersey  bonds 

accrued  to  December  31st,  1906 

Reserve  for  dividend  payable  January  24th,  1907 

Due  to  subsidiary  companies 


$3,081,485.85 


In  accordance  with  the  provisions  of  the  mortgage  of  this  Company,  the  follow- 
ing bonds  were  redeemed  and  cancelled,  October  1st,  1906:— 


October  1st,  1906.  Bonds  Nos.  1 to  5 $5,000.00 

October  1st,  1906.  Bonds  Nos.  8 to  14 7,000.00 

October  1st,  1906.  Bond  No.  416 1,000.00 

October  1st,  1906.  Bonds  Nos.  534  to  546 13,000.00 

October  1st,  1906.  Bonds  Nos.  965  to  970 6,000.00 

$32,000.00 


The  Investment  Company  of  Philadelphia  has  registered  all  certificates  of  Capital 
stock  issued,  and  for  such  issuance,  duly  assigned  certificates  covering  an  equal 
number  of  shares  have  been  surrendered  and  cancelled. 

Respectfully  submitted, 

F.  J.  JIGGENS, 

T reci  surer. 
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CERTIFICATE  OF  AUDIT  COMPANY. 


The  Audit  Company  of  New  York, 

Philadelphia  Office, 

Fifteenth  and  Market  Streets,  Arcade  Building. 

The  American  Cement  Company  of  New  Jersey: 

We  certify  that  the  attached  Profit  and  Loss  Accounts  and  Balance  Sheets 
have  been  audited  by  us  and  are  correct  according  to  your  books  and  accounts. 

After  deducting  allowances  for  depreciation,  management  expenses,  doubtful 
accounts  receivable,  and  maintenance  of  the  Jordan  Works,  the  profits  for  the 
twelve  months  ending  November  30th,  1906,  of  the  subsidiary  companies,  namely: — 

American  Cement  Company  of  Pennsylvania, 

Reliance  Cement  Company, 

Central  Cement  Company, 

United  Building  Material  Company  of  New  York, 

Lesley  & Trinkle  Company  of  Philadelphia, 


were  $420,183.36. 

The  expenses  of  the  American  Cement  Company  of  New  Jersey,  including  in- 
terest, amounted  to  $15,511.93,  the  balance  of  $404,671.43  being  net  earnings  avail- 
able for  Bond  Interest,  Sinking  Fund,  and  Dividends  of  the  American  Cement  Com- 
pany of  New  Jersey,  Bond  Interest,  Sinking  Fund,  and  Dividends  on  preferred 
stock  of  Reliance  Cement  Company,  and  Bond  Interest  of  the  Central  Cement 
Company. 

The  Audit  Company  of  New  York, 

E.  T.  PERINE, 

General  Manager. 


Philadelphia,  December  31st,  1906. 


